
CONFIDENTIAL 

2024/A/PIF3023 

  

FINAL EXAMINATION 

 
 
 
 
 
 
 

  INSTRUCTIONS TO CANDIDATES: 
 

1. This question paper consists of THREE (3) parts : PART A (20 questions) 
: PART B (10 questions) 
: PART C (03 questions) 

2. Answer ALL questions from PART A, PART B and PART C. 

 i. Answer PART A in the True or False Answer Sheet.  
 ii. 

iii. 
Answer PART B in the Objective Answer Sheet. 
Answer PART C in the Answer Booklet Sheet. 
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 i. The Question Paper  
 ii. An Answer Booklet  
 iii. 
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v. 
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A True or False Answer Sheet 
Appendix 1(1), Appendix 1(2), Appendix 1(3), and Appendix 1(4) 

 Appendix 2(1) 
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PART A: TRUE/FALSE 

 

 1. (1 point) 
Shares are units of equity ownership in a corporation. 
 

 2. (1 point) 
Preferred stocks are a hybrid of debt and equity with both attributes. 
 

 3. (1 point) 
Equity-based contracts involve partnership and the sharing of risks and rewards in a venture. 
 

 4. (1 point)  
  Common stock has no maturity period. 

 

  5. (1 point) 
Mudarabah and Musharakah involve sharing profits from selling shares at a lower price.   
 

 6. (1 point) 
Common stockholders do not have voting rights to vote for the Board of Directors of the 
company. 
 

7. (1 point) 
The valuation model for preferred stock is similar with common stock with no dividend growth. 
 

 
8. (1 point) 

Growth stocks are issued by small and growing firms with have the potential to expand their 
business. 
 
 

9. (1 point) 
Common stock represents ownership in corporations, with each share reflecting a fractional 
ownership interest. 
 

10. (1 point) 
Islamic private debt securities are a type of bond classification. 
 
 

11. (1 point) 
The bond issuer raises money by issuing bonds, and the bondholder does not receive regular 
interest payments. 
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12. (1 point) 
Unit trust is the professional company pooled investors' money then invest in selected 
investment.  
 
 

 13. (1 point) 
  The time value of money concept assumes that a dollar today is worth more than a dollar in 

the future due to its potential earning capacity. 
 
 
 14. (1 point) 

The present value for future sum of money decreases as the discount rate increases. 

 
 15. (1 point) 

Compounding interest means that interest is calculated only on the original principal amount 
and not on any accumulated interest. 
 
 

 16. (1 point)  
  Amount of annuity due is higher than ordinary annuity. 

 

17. (1 point) 
Interpolation purpose is only to determine interest rate. 

 
    18. (1 point) 

If the annual interest rate is 8% and you invest RM1,000 for one year, the future value of this 
investment will be RM1,080. 
 
 

19 (1 point) 
In an ordinary annuity, payments are made at the beginning of each period. 
 

 
20. (1 point) 

An ordinary annuity has equal payments made at regular intervals for a fixed number of 
periods. 
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PART B: MULTIPLE CHOICE 
 
 

1. (1 point) 
 Which of the followings is the advantage of investing in real estate? 
 

    A.   Real estate appreciates in value. 
    B.   Real estate is time consuming. 
    C.   Real estate requires maintenance. 
    D.   Real estate income can be variable. 

 

2. (1 point) 
        Which of the following is the advantage of commodity? 
 

A.   Excessive can be confusing. 
B.   Leverage may become uncontrollable.  
C.   Provide facilities diversification. 
D.   More exposed to economic and geopolitical factors. 
 

 
3. (1 point) 

        Which of the following is NOT the categories of commodities? 
 

A.   Metal. 
B.   Livestock. 
C.   Agriculture. 
D.   Real Estate. 

 

4. (1 point) 
        What kind of investment deals with buying and selling of actual properties?  
 

    A.   Gold Investment. 
    B.   Unit Trust Investment. 
    C.   Real Estate Investment. 
    D.   Commodity Murabahah Investment. 

 

5. (1 point) 
        What is the disadvantage of investing in physical gold? 
 

   A.   High liquidity. 
   B.   High storage and insurance costs. 
   C.   No potential for price appreciation. 
   D.   It is easy to purchase. 
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6. (1 point) 
        Commodity markets can include physical trading and derivatives trading EXCEPT  
         __________ 
 

A.   Swaps 
B.   Futures 
C.   Options 
D.   Spot prices 

 
 
7. (1 point) 

       Which of the following investments is considered risk free? 
 

A.   Unit trust 
B.   Government Bond 
C.   Shares 
D.   Commodities 

 
 
8. (1 point) 
    Which of the followings clearly explain the pooled investment vehicles that aim to      
    acquire controlling stakes in private and public companies? 
 

A.   Yankee Bond 
B.   Private Equity Funds 
C.   Venture Capital Funds 
D.   Malaysian Islamic Treasury Bills (MITB) 

 

9. (1 point) 
     A series of payments or deposits made at the end of each period is referring to? 
 

    A.   Interpolation 
    B.   Perpetuity 
    C.   Annuity due 
    D.   Ordinary annuity 
  

10. (1 point) 
     What is the present value of RM2,000 to be received 4 years from now if the annual 

discount rate is 6%? 
 

     A.   RM1,584.20 
     B.   RM1,587.30 
     C.   RM1,587.73 
     D.   RM1,677.36 
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PART C: STRUCTURED 

 

 

 1. (10 point) 
a. Pertima Holding has just paid a dividend of RM0.50 per share. The company’s current  

stock price is RM5.00. If the dividend is expected to grow at 10% constant rate and the  

required rate of return is 20%, find the intrinsic value of the company’s common shares. 

                                                                                                                                (4 points) 

 

 

b. Abu owns a bond that pays RM150 in interest anually, with a par value of RM1000 and 

mature in 20 years. Find: 

 

i. value of the bond if Abu’s required rate of return is 10% 

ii. value of the bond if Abu’s required rate of return is 16% 

                                                                                                                                (6 points) 

 

                                                                                                                                   

2.    (10 points) 

Ganesh just won a lucky draw amount to RM100,000. He is thinking of growing the money.  
As a friend you suggested him to invest in an alternative investment. Therefore, you need  
to illustrate FIVE (5) advantages of investment in gold. 
 

 3. (10 point) 
a. Kasih plans to invest an equal amount of RM5,000 in an equity fund at year-end start  
     from this year. The annual return on the fund is 10%. 

 

i. How much could if she expects to have at the end of 10 years? 
ii. How much could if she expects to have at the end of 15 years? 
iii. How much could if she expects to have at the end of 20 years? 

                                                                                                                               (5 points) 

 

b. Farez wants to take a personal loan amounting RM5,000. He has to make annual payment 
of RM1,500 within six years to settle the loan. How much interest rate charged by the bank?  
                                                                                                                          (5 points) 

 

 

 

 

END OF QUESTION PAPER 
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FORMULA LISTS 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

𝑉𝑝/𝑠 =
𝐷

𝑘
 

 
 

𝑃0 =
𝐷1

𝑘 − 𝑔
 

 
 

𝐵𝑃 =  [(
𝐶 𝑥 𝑃𝑎𝑟

𝑚
)  𝑥 (𝑃𝑉𝐼𝐹𝐴𝑘%,

𝑚

 n x m)] + [(𝑃𝑎𝑟 𝑉𝑎𝑙𝑢𝑒) 𝑥 (𝑃𝑉𝐼𝐹𝑘%,

𝑚

 n x m)] 

 
 

𝐶𝑌 =
𝐶𝑃

𝑀𝑃
 

   
 

𝑌𝑇𝑀 = [
(

𝐶𝑅 𝑋 𝑃𝑎𝑟 𝑉𝑎𝑙𝑢𝑒
𝑚

)  +  (
𝑃𝑎𝑟 𝑉𝑎𝑙𝑢𝑒 −  𝑀𝑃

𝑛 𝑥 𝑚
)

𝑃𝑎𝑟 𝑉𝑎𝑙𝑢𝑒 +  𝑀𝑃
2

] 

  

𝑌𝑇𝐶 = [
(

𝐶𝑅 𝑋 𝑃𝑎𝑟 𝑉𝑎𝑙𝑢𝑒
𝑚

)  + (
𝐶𝑎𝑙𝑙 𝑃𝑟𝑖𝑐𝑒 −  𝑀𝑃

𝑛 𝑥 𝑚
)

𝐶𝑎𝑙𝑙 𝑃𝑟𝑖𝑐𝑒 +  𝑀𝑃
2

] 

 
 

𝑁𝑒𝑡 𝐴𝑠𝑠𝑒𝑡 𝑉𝑎𝑙𝑢𝑒 =
𝑉𝑎𝑙𝑢𝑒 𝑜𝑓 𝑎𝑠𝑠𝑒𝑡 −  𝑙𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠

𝑁𝑢𝑚𝑏𝑒𝑟 𝑜𝑓 𝑜𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔 𝑢𝑛𝑖𝑡 𝑡𝑟𝑢𝑠𝑡
 

  
𝐹𝑉 =  𝑃𝑉 (𝐹𝑉𝐼𝐹𝑖,𝑛) 
 
𝑃𝑉 =  𝐹𝑉 (𝑃𝑉𝐼𝐹𝑖,𝑛)  

 
𝐹𝑉𝐴 =  𝑃𝑀𝑇 (𝐹𝑉𝐼𝐹𝐴𝑖,𝑛) 
 
𝑃𝑉𝐴 =  𝑃𝑀𝑇 (𝑃𝑉𝐼𝐹𝐴𝑖,𝑛) 
 
𝐹𝑉𝐴𝐷 =  𝑃𝑀𝑇 (𝐹𝑉𝐼𝐹𝐴𝑖,𝑛)(1 + 𝑖) 

 
𝑃𝑉𝐴𝐷 =  𝑃𝑀𝑇 (𝑃𝑉𝐼𝐹𝐴𝑖,𝑛)(1 + 𝑖) 
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